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E.O. 1 1652: GDS 
TAGS: EFIN.CA 

SUBJECT: YIELDS ON GOC U.S. DOLLAR BOND ISSUE 

REF: OTTAWA 1 1 17 

1. CANADIAN GOVERNMENT ANNOUNCED MARCH 21 IT HAS APPROVED 
TERMS OF ITS U.S. DOL 750 MILLION BOND ISSUE. TERMS AS 
EOLLOWS WILL BE REGISTERED WITH SEC MARCH 22: 

- — A. 250 MILLION DOLLAR ISSUE OE LIVE YEAR BONDS, 

COUPON EIGHT PERCENT, PRICED AT 102 TO YIELD 7.95 PERCENT. 

B. 250 MILLION DOLLAR ISSUE OF SEVEN AND ONE HALE 

YEAR BONDS, COUPON 8.20 PERCENT, PRICED AT PAR, YIELD 8.20. 

- — C. 250 MILLION DOLLAR ISSUE OF TWENTY YEAR BONDS, 

COUPON 8.625, PRICED AT 99.75 TO YIELD 8.651. 

2. COMMENT: EARLIER REPORTS INDICATED ISSUE MANAGERS HAD 
HOPED TO PRICE BONDS TO YIELD 7.95, 8.1, AND 8.63 PERCENT, 
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RESPECTIVELY. THESE YIELDS WOULD HAVE PUT GOC BONDS AT 
ABOUT 15, 20, AND 40 BASIS POINTS ABOVE COMPARABLE U.S. 

TREASURY ISSUES, BUT SLIGHTLY LESS THAN YIELDS ON SOME 
SECURITIES OE AGENCIES GUARANTEED BY THE U.S. GOVERNMENT. 

PRICES AND YIELDS ANNOUNCED ON SEVEN AND ONE HALE AND 
TWENTY YEAR ISSUES REPRESENT ONLY SLIGHT COMPROMISE, IE 
ANY, TO THIS OBJECTIVE. 
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3. UNDERWRITERS REPORT ALL INDICATIONS ARE THAT ISSUE 
WILL BE "VERY SUCCESSFUL". ENDERS 
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